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BoH/ siaraaj; YH/13X €CTOM B3

BoHAbIH YHaNra3 Hb discounted cash flow LWMHXWUAT33HWIA HAr Xap3arnaa oM. LLnHX334 60HAbIH
NP33[YIAL XY133H aBax KyrnoH 6a YHAC3H Tenbepyyaniir eHeernind ytraz, XepByynaxas AUCKOHT XyyY
rax 3ax 333/IMiH Waapanarataii ereex-uiir awmrnagar. Tuinmaac 6oHa 6yp HAr YHAC3H HIP3/ICIH
yTratai (par value) 4 3ax 3331 433pPX YH3 Hb AUCKOHT XYYHUI TYBLLH33C Xamaapy eepusierager.

BOHABIH YH3 6a 6yX MP33nYIH MEHIeH ypcrasbIr alnriiaH TooLCOoH gotoopn ereex (IRR) 601 Ar Tap Har yTra
— yield-to-maturity (YTM). YTM Hb YH3Nr33HWI 6GON0H LUMHXUATI3HUIA YyXasl XaMXKYYP 60/10XbIH 33p3arLaa
"X3p3B 60HA, 333MLUMIY MaaHb Xyralaa Aayyctas 60HAbII 6apbX, SMUTEHT ByX Te166pee XMk, KynoHyYabIr
Hb A1 knn YTM-aap faxuH XepeHre opyynoan” racaH Hexuen 61enax yeq 333MLUNIYMinH aBax ereexuiiH
TYBLUMHT3M T3HL3X OHL/IOTTOMN.

OH3 MO/ly/Ib TaH/| 0y 3aax B)

BOHAbIH YH3 TOOLLOX — KYMNOHbl 64peep 60/10H X00poHA, PV dyHKL33p.

[OWCKOHT, par, premium — G0H/bIH YH3 6a HIP3/IC3H YTIbIH XapbLiaa.
Yield-to-maturity (YTM) — IRR-WiiH yTra, TyYHWA 61enax 3 Hexuern.

Flat price, accrued interest, full price — KynoH XoopoHf, Ar Xapx3H XyBaargax B3.
Day count koHBeHumnyg — 30/360 6a actual/actual snraa.

YH3 o~ YTM-niiH xamaapan — ypByYy, COnvex, KyrnoH 6a xyralaaHbl Hesee.

Matrix pricing — nasxryii xygangaanaragar 60HAbIH YHUAT X3PX3H TOOLIOX B3.

ron CAHAA

e PV = ZPMTI/(1+r)"t + FVI(1+r) N — 60HAbIH YH3 Hb discounted cash flow.

e PMT =r = yH3 = par; PMT < r = gucKoHT; PMT > r = premium.

e YTM - yH3 ypByy xamaapantaii — YTM ecexef yH3 GyypHa, 3Ccparaap.

e Full price = Flat price + Accrued interest — xygangaH asaru full price-bir Tenger 4 quote Hb flat price.
» Bara KynoH, ypt xyrauyaa — YTM-uiiH eepunenteg wiyy Magpar.

e Pull-to-par — xyrauaa fyycaxblH Xap33p 60HbIH YH3 par pyy LUNDKAHI.

OH3 MOJy/IMIH JJOTOP OMJ

3




CYPAX YP AYH H3PN3C3OH XNW33 OACTAN + WNNA3N

5 xunuitH BRWA aBTOMalLUnHbI 60HABIT 3 86p 3aX 333/IMAH ANCKOHT Xyyrasp (1.2%, 1.6%, 2.0%) yHamx
[OVCKOHT, par, premium rypBaH TesIBUIAT Xxapyy/Ha.

XaTtaablH BHXAY-bIH aHXHbI HEratue ereexTai euro 60HAbIN (—0.15% YTM) TOoOL00/X 3aX 333/1UIAH
HeXLena XapxaH 6opnyynaracaHbIr LUNHXUIHS.

PyMblIHbI 4.625% )nnniiH KynoHTon 2049 oHA ayycax euro 60oHAbIr 15 aekabpuiin 2031 oHA 3.50%
YTM-aap settle xuiixag PV = 117.635, Al = 3.235, PV 5t = 114.400 ragruiir anxam asixmaap 604Ho.

30 xunuitH 6a 10 xunnuiin 1.5% KynoHTol 60HAYYAbIH YTM 100 bps eepunergexeg, YHWiiH eepynent —
20.93% vs —8.75% 60/10XbIr XapbLyy/MK XyraluaaHbl HeM1eer xapyysHa.

3 XUNuitH 4% kynoHTol Bond X-uniir 4 naasxTai xygangaanarggar bondyyabiH gyHgxaac nuHeap
nHTepnonauaap YTM = 3.932%, yH3a = 100.191 rax TOrTooHO.



LOS 1 - DISCOUNTED CASH FLOW BA 3AX 333/IUNH AVWCKOHT

boHabiH YHUMT Y TM-33p TOOLI0X

calculate a bond's price given a yield-to-maturity on or between coupon dates

1A. 3ax 337/IMiH JUCKOHT XYY 0a YH?

BoHApIr aHxnaH rapraxaf TYYHWI 3aX 33371 433PX YH3 Hb UP33ayig Tenergex KynoHyys 60/0H YHACSH
Ten6epuintH @HeerniiH yTrblH HUNO3PTII TaHLYY Gangar. DHIXYY 6HeeruiiH yTrbir TOOL0Xo4, alumnriax
OVCKOHT XYY Hb 3aX 333/IMiAH BUCKOHT Xyy (market discount rate) — eepeep required yield 6ywy required
rate of return 4 ra H3pNaraaar — 6ereef XepeHre opyynaryfbiH TyxaiiH 60HAbIH 3pCA3N4 TOXMPCOH
Laapaax 6yl ereexxuiid TYBLUHUIAT UI3PXNIANAAT.

KynoH 6ypuitH eHeeruitH yTruir 4oopxu time-value-of-money ToMbE0Oroop TOOLHO:

PMT;

PV (Bond coupon) = Tt
r

PMT; — t xyrauaaHbl fapaa Teneraex KyrnoH tenéep
1 — H3r XyrauaaHbl 3ax 333/MAH AUCKOHT Xyy

t — eHeepe6C TOOLCOH TeNnbepuiiH ayraap (xyrauaa)

DH3 TOMbEOT 6YX KyMOH 6a HIP3/IC3H YTraj HANG3PN3B3N GOHABIH EPEHXMIA YHINMI3HMI TOMbEOD rapHa:

PMT, PMT, PMTy + FVy
PV = +oen
L+t (1+r)? (L+r)¥

F'V — 60HpbIH HapancaH (par) yTra, nxaHxa33 100
N — HuiiT xyrauaansi (period) Too
PMT; — i-p nepuoablH KynoH Tentep

CemunaHHyas 60H/bBIH XyBbf, T Hb XUAWIH KynoH xyy / 2, N Hb XuauiiH 100 x 2.

1B. IUCKOHT, par, premium 00HAYY/

BoHgbiH KynoH xyy (PMT /FV) 6a 3ax 3337uiiH AUCKOHT XYY T-UiiH XapbLaa Hb YHWUIiH TeNBUiir
TOO0PXOWHO:

YHuiiH Tenes YH3 VS H3PIJIC3H yTra KynoH vs AUCKOHT XYY
Par PV =FV PMT =r
Discount PV < FV PMT <r

Premium PV > FV PMT >r



KynoH 3ax 333/uiiH Xyyraac 6aza 6on 60HA "AyTyy" Tenbep Tesmk 6yl yump XxepeHre opyynary par-aac 6ara

YH3 Tenexep /1 36BLLUEBPOX O0HO. SCParasp, KyrnoH AUCKOHT XYYraac usiyy 6on 60HA, "nayy" Tenéep Tesmx
Gaiiraa Tyn premium-aap 3apargaHa.

XMNW33 1 - BRWA — PAR, AUCKOHT, PREMIUM

Hexuen: Bright Wheels Automotive (BRWA) — 5 XunuiiH xyralaartaii, ceMvaHHyasn KyrnoH 1.6%
(KnwniiH 3.2%), HapancaH yTra 100. MN'ypaH eep 3ax 333/IMiMH AUCKOHT XYY A33p YHUIAT TOOL0€E.

r (period) r (annual) \(GE) Tenes
1.2% 2.4% 103.75 Premium
1.6% 3.2% 100.00 Par
2.0% 4.0% 96.41 Discount
TANNBAP

r = 2%-n; PV = Y12, 1.6/(1.02)* + 100/(1.02)'0 = 96.41. Kynon 1.6 < 7 = 2 yump guckoHT.
r = 1.2%-p: kynon 1.6 > r = 1.2 — premium. Excel-niin PV cyHky; =-PV(0.02,10,1.6,100,0) =
96.41.

EXCEL WWYYA ®YHKL,

e =-PV(rate, nper, pmt, FV, type) — KynoHbl 648p A33pX YH3.

o =PRICE(settlement, maturity, rate, yield, redemption, frequency, [basis]) — flat
price.

o =YIELD(settlement, maturity, rate, pr, redemption, frequency, [basis]) —YTM.

e =IRR(...) — meHreH ypcranyynaac IRR rapraHa; YTM IRR tom.



LOS 1 - YIELD-TO-MATURITY BA TYYHUN HEXUONYY]

1B. Yield-to-maturity (YTM)

X3p3B O60HAbIH 3aX 333/INAH YH3 axurnargax 6y 6on Eq. 2-Toi Hb WwyramMm Hb YTM-uniir Toouox apra 60/
xyBupHa. Yield-to-maturity ragar 601 60HAbIH NP33AYIAH MBHIeH YpCranyyabir 6HeeruniiH yTrag XepByy/1axaj
TSAr33PUINH HUING3P 3ax 333/IMIAH YHATIN TIHLAX YOPbIH 2aHY AUCKOHT XYy — 60HAbIH internal rate of
return (IRR) oM. DH3 601 axurnargcaH, 604MT 3ax 333/IMH OPUUNH Aaxb implied AUCKOHT Xyy.

BoHz 333Mwmrumiii aBax 60auT ereex Hb YTM-Tali TSHUAX Hb Aapaax rypBaH HeXUes 33par 6uenax EcToil:

XepeHre opyynary 60HAbII Xyrauaa gyyctan 6apuHa (hold to maturity).
DMUTEHT BYX KyrnoH 6a YHAC3H Tesibepes XyrayaaHgaa 6ypaH xuiiHa (no default).

XynasH aBcaH KynoH 6ypuiir ar Tap YTM-aap gaxuH xepeHre opyynax (reinvestment).

OH3 rypBaH HOXLIWIH anb Har Hb 3epuurasen 6o0aut ereex YTM-aac xa3aliHa. Wiimaac YTM Hb "amsacaH
ereex" — promised yield XamasH Hapnargasr.

XNW33 2 - BRWA-bIH YTM-T YH33C TOOLOX N

Hexuen: 5 xunuiiH BRWA 60Hg, (3.2% XWUniiH KynoH, cemuanHyan) 108.15-aap apumxaanargax
6yi1. Settlement = 15-Oct-2025, Maturity = 15-Oct-2030.

YTM-WIAr 0NOXbIH TyN4 T-UIAr AO0PX TArLLIWUTI3/133C OSHO:

10
1.6 100
108.15 = +
L

Wwumngan
Excel-uiiH YIELD cpyHku: =YIELD (DATE(2025,10,15), DATE(2030,10,15), 1.6%, 108.15, 100,
2, 0) = 1.50%. YH3 par-aac g33ryyp (premium) yunp YTM KynoHbl Xyyraac 6ara 6aiiHa.

AHXAAP — NEGATIVE YTM
3apum 60HAbIH YTM 3epar 4, Tar 4, ceper 4 6aix 60/1H0. 2012 0HOOC 3X/19H TeB GaHKyY/AbIH MOXUPOX
MeH2eHuli 600/1020-TOl x0n6ooToroop Espon, AnoH, LBeliuapuiiH 3apym 3acrniiH ra3pbiH 60HAYYA ceper

ereexTali 60/1COoH. LLIMH33p rapcaH Tar KynoHTOM 60HAbIM par-aac A33ryyp YHa3p rapraBan YTM Hb ceper
6aliHa.

XNLWI33 3 - BHXAY-blH AHXHbl HETATUB YTM-T311 EURO BOHJA ™

Hexuen: 2020 oHbl 11 capa BEHXAY aHx ygaa ceper ereexrail euro 60HA, rapracaH: Tar KynoH, 5 xmun,
EUR 750 ca#, rapcaH yH3 100.763.

F 1
A+n)V FERSE

100 \Y°
r=(———) —1
( 100.763)

Wwunmngan




r = (0.99243)%2 — 1 = —0.00152 = —0.15%. 3H3 yes 5 xunuiin Fepmansl bund Hb OPONLIOOrO0p —
0.74% 6aiicaH Tyn BHXAY-bIH 60HA spread Hb +59 bps XnpxaH eHAep 6alix TyLW/IMH 06bEKT 60/1COH. Excel-
nitH YIELD dpyHKL, Hb T3T KYMOHTOM 60HA04 axknnnaxryin yunp Eq. 1-wiir wyyg awumrnaHa.

YTM - AWCKOHT XYY — H3r YTrA

3ax 3339np "yields are rising" raBan "market discount rates are rising" 6yty "bond prices are falling" racaHTali
anun ytratai. 34raap rypsaH UN3pxXuiinan Hb HIr y33r4/IMiir eep eep eHLreec XxapcaH rypBaH WaapXuniinan
HOM.



LOS 1 - KYINOH XOOPOH.A: FLAT, ACCRUED, FULL PRICE

1T". KynoHbI 6/ipuitH X00pOoH/| AMap 001 X3p3r rapjaar B3

BoHA, Hb 36BX6H KyMNOHbI 84peep apumkaanargsan Eq. 2 xaHrantrai 6aiix 4, 60auT epTeHues 60H[ KyMnOHbl
eApYyyaniiH X00poHO N apumkaanargaar. TuiiM yeq, YHUIAr X0€p XacarT XyBaaHa:

PVpuy = PV + Al

PVg, — 6oauTtoop xygangaH asary tenger yHa (“dirty” price, "invoice" price Y ragar)
PVgja: — bond gunepuiin 3apnacaH "uasap” (clean) yHa

AT — emHex KynoHbl efipeec xoiill xypumTnaracaH xyy (“accrued interest")

Ovnepwiin 3apnax 6yi flat price Hb YTM eepunergeeryii 4 egep 6yp ecy xapargax acyyasbir apuiraHa:
xap3aB 60auT full price-bir 3apnax 6alicaH 6on egep 6yp accrued interest-uiiH Xapaap YH3 A33WNK, Aapaa
Hb KYNOH TOJICHWIA fapaa raHaT yHaumxcaH MaT xapargaHa. Flat price Hb 3H3 61U X3N6313NUIAT BYNIax
36BXx6H YTM-UitH eepunentes xapuy y3yyaaar.

t
Al = — x PMT
Tx

t — eMHex KynoHbI e1peec settlement eep XypPTan 6HIOPCOH XOHOMUIH TOO
T' — Har KynoHbI XyratiaaHbl HUAT XOHOTWiAH TOO

t/T — KynoHbI XyraLaaHbl @HIOPCOH XyBb

PMT — Har kynoHbl Tenéep

Anxaap: Al Hb YTM-aac xamaapgarryii — 3eBxeH flat price Hb XyyHWIA eepunientes Maapar.

Full price-bIr settlement egep A33p Wyyad TOOLOXbIH Ty KYNOHbI 646p XO0OPOH/ TOX1onaox Toxnongons Eq.
5 6ytoy xanbapulyyncaH Eq. 6-bir aumrnana:

PMT i PMT P PMT + FV
(L +r)tT " (147247 (1 +r)N-t/T

PVpy = PV X (1 + ’r‘)t/T

PVpu =

PV — emHex kynoHbl 846p 433px Eq. 2 TOMbEOroop TOOLICOH VH3.
N — settlement egpeec axnaH aBy y339x3/, 60HA0/ YAC3H KYNOHbI TOO.

Eq. 6 Hb Excel-uith PV doyHkuaap PV -r wyyn rapraaa, gapaa Hb (1 + r)t/T-aap YPXYY13X 6OSTOMXKTON yenq,
xsan6ap.

XNW33 4 - BRWA — FLAT BA FULL PRICE

Hexuen: 3.2% BRWA 60HJA aXHWIA KynoH TesicHuiA gapaa 90 XOHOriiH gapaa settle xuiirgax oyii.
r = 2% (period), PMT = 1.6, ynacaH kynoHbl Too N = 9.



1. ©MHex KynoHbl egep A33px PV: =-PV(0.02, 9, 1.6, 100, 0) = 96.735
2.t=90,T =180

3. PVpyy = 96.735 % (1.02)90/180 = 96.735 x 1.00995 = 97.698

4. AT = (90/180) x 1.6 = 0.80

5. PVpe: = 97.698 — 0.80 = 96.898

.

XNW33 5 - PYMbIH EURO BOHA (ACTUAL/ACTUAL)

Hexuen: 4.625% »xwnuiiH kynoH, EUR, actual/actual, gyycax xyrauaa 3-Apr-2049, settle = 15-Dec-
2031, YTM = 3.50%. N = 18 ynacaH KynoHTOi.

Anxam Toouo00 Yp AyH

1 PV =-PV(0.035, 18, 4.625, 100, 0) 114.838
2 t — 3-Apr-2031-aac 15-Dec-2031: 27+30x3+31x4+15 256 xoHor
3 T — 3-Apr-2031-aac 3-Apr-2032 (2032 leap year) 366 XoHor
4 PVpy = 114.838 x (1.035)256/366 117.635

5 AT = (256/366) x 4.625 3.235

6 PVgye: = 117.635 — 3.235 114.400
TOMASIMNanN

2032 oH leap xwnn Tyn Har KynoHbl XyrayaaHg 366 xoHor 6artcaH. XygangaH aeary seller-g 117.635 Tex,
nunep Hb quote A33p 114.400 rax 3apiacaH.




LOS 1 - DAY COUNT: 30/360 VS ACTUAL/ACTUAL

1/1. ©apuiir T00/10X KOHBEHI[AY/]

KynoH xoopoHz ¢ 6a T'-bIr X3pXx3H TOOM0X B3 33T Hb HAI acyyaas. 3ax 333/14 X34 X343H TepnuiiH "day
count" KOHBeHUW Galigar 6a YHAC3H X0EpP Hb:

30/360 — cap 6ypAa ar 30 xoHor, Xung ar 360 XoHor rax ToouHo. KoprnopauuiiH 6oHa04 Tyrasman (AHY-
).

Actuallactual — 60auT xoHoryya, (ampant, leap egep rax mat 6yramiir). 3acruiiH raspbiH 6oHA0A4
Tyrasman (AHY, UK, Eurobond).

XNLI33 6 - ACTUAL/ACTUAL BA 30/360 ANrCrAA

Hexuen: Xo&p mwkunn 60HA XnnuiiH 4.375% cemmnaHHyasn KynoH Tenger (kynoH 2.1875), 15-May 6a 15-
Nov-A. Har Hb 3acruiiH raspblH actual/actual, Heree Hb kopriopauuiii 30/360. Settlement = 27-Jun.

Actuall/actual 30/360
t (XoHor) 43 42
T (xoHor) 184 180
t/T 0.233696 0.233333
ATl (43/184) x 2.1875 = 0.5112 (42/180) x 2.1875 = 0.5104

TANNBAP

30/360-4 5-p capg 31-p Hb Toonoraoxryii (15-May-aac 30-May = 15 xoHor + 1-Jun-aac 27-Jun = 27 XOHoOr =
42 xoHor). Actual/actual-g 31-May ToonorgoHo (15-May-aac 31-May = 16 + 1-Jun-aac 30-Jun = 30 + 1-Jul-
aac 27-Jun = ...) rax 6041T XOHOroop. Yp AyH Hb Mall OMPOL00 Y Ar aguai 6uLl.

-

XUWDID 7 - 12% KYMNOHTON BOHA4 — ACTUAL/ACTUAL BA 30/360 ™~

Hexuen: XXununiin 12% kynoHTol, 14-Aug-2007 gyycax, FV = 100. Settlement = 23-Dec-2002, YTM =
9.75%. YNnAcaH kKynoHbl Too N = 5.

Anxam 1. =-PV(0.0975, 5, 12, 100, 0) = 108.584 — 14-Aug-2002 g33px PV.

Actuallactual 30/360
t — 14-Aug-aac 23-Dec 17+30+31+30+23 = 131 16+30+30+30+23 = 129
T 365 360
PVpuy = 108.584 x (1.0975)4T 112.271 112.265
Al = (t/T) x 12 4.307 4.300

PViiat 107.964 107.965




T3IMA3IrNan

X0Ep KOHBEHUM Hapar agunxaH yp AyH erceH. Minyy ypT xyrauaartain 60Hg, 3cBan leap year-biH 3epyy 6aiix
ven sinraa nnyy xaparggar. LUMHXa34 a/ib KOHBEHLMIAT X3P3riaX 6y ragrniir 60HAbIH prospectus-a, xamx
010X ECTO.

KOHBEHLUUYABLIH EPOHXUN XYYNb

e 30/360 — AHY kopnopauuiii 6oHg, areHTnaruiii 6oHg (FNMA, GNMA), MBS-1iiH NX3HX.
e Actual/actual — AHY Treasury, UXaHx 3acruiiH raspbiH 60HA, xaHx Eurobond.
Actual/360 — Money market xaparcnyyz (T-bill, CP, LIBOR-based loans).

Actuall365 — 3apum UK gilt, KaHag 60noH 6ycag Commonwealth orons.




JACTAN BOANOTO - LOS 1

LOS 1 — Bonjapixa YH3? 6a YTM-uiis facran

AACITrANn boanoro - Los 1

Bopgnoro 1. KopnopauuiiH 60HA, 1-Jan-2035-4 ayycax, XuinitH 3.25% cemMmnaHHyan KynoH, FV =
100, 3ax 333/1iiH gUCKOHT Xyy 4.0%. 1-Jan-2030 a33p settle xuiixag (30/360 day count), 60HAbIH
YH3 H3P3/IC3H YTIbIH X343H XYBb Hb baiix B3?

A.96.632 B.96.661 C. 103.436

WNAA3N — XAPUYNT A
5 xun x 2 = 10 nepuog. Kynon PMT = 3.25/2 = 1.625, nepuog r = 4% /2 = 2%.

10
1.625 100
PV = +
; (1.02)t ' (1.02)10

Excel: =-PV(0.02, 10, 1.625, 100, 0) = 96.632. KynoH (3.25%) anckoHT xyyraac (4%) Gara
yump 60HA, ANCKOHTTOW YHI13rA3B.

Bopgnoro 2. BoHA 333MLWKrymiiH aBax ereex YTM-Tai TOHUIXUIAH Tyn4 Aapaaxaac asib Har Hb
6uenax écryi Ba?

A. BoHApIT Xyrauaa fyycras 6apyHa B. OMUTEHT Har KynoHbl Tenibepee N xuiixryii 6aicaH 6aiix
60nHo C. KynoHyyapIr xun YTM-aap faxvH XepeHre opyyricaH

WNAA3N — XAPUYNT B

YTM Hb "promised yield" — aMUTEHT 6yx KynoH 6a YHAC3H TeNn6epuitr 6YpaH XMINCaH HexXLens uenaar.
Har 4 KynoH TesiceH 6Ll 601 333mMwmryniiH ereexk Y TM-aac 6ara 6aiiHa. A 6a C Hb Yyxas Hexuesn —
GOHABIT 3PT 3apBasl peaIn3oBaHHbI ereex YTM-aac 36pHe, PeMHBECTMEHT-UIAH Xyy eep 60/ Y
Anraarai.

Bogasioro 3. 3 XXWUWIAH 3acruiiH raspbiH 60HA 1-Jan-2030 rapcaH, XunninH 1.5% cemmnaHHyan KynoH
(30-Jun, 31-Dec), FV =100, anckoHT xyy 2.0%. Actual/actual day count, settlement = 29-Aug-
2031. Flat price xamruiiH oip Hb Ky B3?

A.99.343 B.99.587 C.99.832

Wnnpaan — XAPUYNT A
PMT = 0.75, period r = 1%, t = 60 xoHor (30-Jun-aac 29-Aug), T' = 184 xoHor, N = 3 ynacsH

KyTOH.
0.75 0.75 100.75
PVrun = (1.01)1-60/184 i (1.01)2-60/184 v (1.01)3-60/182 R
60
Al = m x 0.75 = 0.245

PV = 99.587 — 0.245 = 99.343




Excel-uiiH PRICE coyHky: =PRICE (DATE(2031,8,29), DATE(2032,12,31), 0.015, 0.02,
100, 2) = 99.343 — flat price-bIr wyypa raprara. B Hb full price, C 6ypyy.



LOS 2 - YPBYY XAMAAPAJ1 BA KYINOHbLlI HEJ/T66

YH3 X KynoH X xyragaa X YT xamaapasn

identify the relationships among a bond's price, coupon rate, maturity, and yield-to-maturity

2A. YpByy xamaapas — yield ecexej yH3 OyypHa

BOHAbIH MBHIeH ypcran TortMon, uiimg, time-value-of-money-nitH epeHxmnin Xyynb WYy X3P3NKUHI: AUCKOHT
XYY ecexef, eHeeruiii ytra 6yypHa. OH3s Hb Eq. 2-UilH XyBaapb (1 + 'r‘)t-mﬁr ©CrexTali KU yTratai.
Tuiimaac 60HAbIH YTM o YH3 XOEPbIH XOOPOHA ypBYY (inverse) xamaapan 6uii — 3H3 MOAY/INIH XaMrUiAH
yyxaJs Har OMIronT.

YHAC3H A6PBOH AYP3OM

e YTM ecHe — YH3 GyypHa (YpBYY).

e KynoH 6ara — YTM-uiiH eepynentes unyy Magpar.

e Xyrauaa ypt — YTM-uiiH eepunenteq unyy magpar (bapar ypranx).

* YH3 o~ YTM xamaapan Hb LiyramaH 6uw, xapvH convex.

2b. KynoHs! HeJ100

Vnn xyrauaatain Xxoé€p 60HA, raxag, asib Hb YTM-uiiH eepunenteq uayy Magpar B3? XapuynT: KynoH 6ara
Gaix Tycam. Yump Hb KynoH 6ara 60HAbIH MEHIeH ypcrasbiH UyY UX XyBb Hb CYYINIAH YHAC3H TenbepT
TeBnepaer 6ereep TapXyy asic Upa3ayiiH Tendepuiii PV Hb (1 + 'r)N-aap NX XYUT3 guckaHTiaraaH, r-niH
eepunenten nunyy Magpar 607140r.

KynoHbl Hefieer xaMruinH Tog, xapyynaxag, Tar KynoHTtow 60HA 6a KynoHToM 60HAbIM Xapbuyynaar. Tar
KynoHTOM 60HaAbIH 100% MeHreH ypcran Hb ayycaxag i teneraaer Tyn YTM-uiiH eepunente XamriiH nx
YHWIH eepunent y3yyaar.

XNULWS3 8 - TAT KYMOHTOM VS KYNMOHTOW BOHA N

Hexuen: 30 xuiunitH PymblH euro 60HA, (1) 4.625% XWWH KyNOHTO par-aap, (2) Tar KynoHToh YTM

= 4.625% (par = 100). YTM +100 bps xefenresesi YH3 Amap eepynergex sa?

YTM eepunent Wwnua YTM 4.625% KynoH YH3 Tar KynoH yH3 KynoH % A Tar % A

— 4.625% 100.000 25.759 — —
+100 bps 5.625% 85.665 19.364 —14.34% -24.83%
—100 bps 3.625% 118.107 34.361 +18.11% +33.39%

TANNBAP
Tar KynoHTON 60HABIH YTM-4, YHUIAH eepunenT Hb 4.625% KynoHTOl 60HATON XapbLyynaxag 6apar Xoép
[axuH nX. IH3 60/ KyMOHbI HBIBEHWI XaMIMiAH Li3B3P XULI33. T3r KynoHTON 60HAbIH

PV =100/(1.05625)%0 = 19.364.




KYMNOHblI HENMOOHNN NHTYNLN

KynoH 6ara 6051 xepeHre opyynary ypT xyrauaa Xy/133x CTo — MP33ayiH nx Tenbep uiyy AUCKOHTNargaHa
- YTM-4 nnyy magpar. 9H3 Hb Modified Duration Xxam3aax XamM>XXyYPWIiH aHXHbl 10T UK.



LOS 2 - XYTAUAAHbBI HB8JT66 BA PULL-TO-PAR

2B. XyranaaHbl HOJ160

Bycag Hexuen TaHuyy 601 ypT Xyrauaartai 6oHA YTM-uiltH eepunentes unyy magpar 6aiHa. Lantraan:
Eq. 2 paxb IN ToM 601 anc upasgyiiH Ten6epuiiH AUCKaHTbIH (1 + r)N NAYy Xy4uTali ecex/6yypHa. KynoHbl
HeNeeTal KU MaTEMATUK STOTVIK.

U3 9 - 30 XUNNNH BA 10 XUMUWAH BOHAbIH XAPbLUYYNANT N

Hexuen: Bond A (30 »xwun, 1.5% xunnuiiH kynoH, par); Bond B (10 xwun, 1.5% XunuiiH KynoH, par).
Xoéynaa par = 100. YTM £100 bps eepunerases yH3 Amap XyBuap eepunernex sa?

30 xwun (A) 10 xwun (B)

YTM aHx 1.5% 1.5%
YH3 aHX 100.00 100.00
+100 bps - YTM 2.5% 79.07 91.25
% eepunent -20.93% -8.75%
—100 bps —» YTM 0.5% 127.79 109.73
% eepunent +27.79% +9.73%
TANNBAP

30 XWNIH B6OHABIH YHUIH eepunenTt 10 XUANRHX33C 0MponLooroop 2.4 gaxmH nx. bac YTM mwxun
X3MX33rasp byypaxag yH3 usyy ux ecger (+27.79%) 4 ecexepg, 6aza yHaaar (—20.93%) — 3H3 Hb convexity-
WIAH HB/186 tOM.

XYFAUAAHbI HOEM6OHNN OHUTOMW TOXMONAON

JloTorwoo asixam Xx0BOp TOXMONAL0T: 6ara KynoHToi (Tar 6u1w), ypT Xyrauaartai, AUCKOHTTOW
apumkaanargax 6yl 60HAbIH XyBbf, Xy2ayaaHbl He/166 byyax axunnax 6on3owryi. Practical xuwas xoBop
y CFA wanrantaHg Har COHroNAT 60/MK rapy UpAar Ty/1 caHax X3parTaid. Tar KynoHTON 60HA, 3CBa
par/premium-aap apvmhkaanargax oyn 6oHayyaaa XyralaaHbl Hel1ee YPrasmK ovenaar.

2I". Constant-yield price trajectory 6a pull-to-par

YTM eepunergexryil 4 uar xyralaa eHrepex Tycam 60HAbIH YH3 par-pyy 36eex baiigar — aH3 y3argauir "pull
to par" rax Hapnagar. [lyycax xyrauaa oiiptox Tytam Eq. 2 gaxs IN 6aracaH, 60H/ 6yx MP33ayiiH KyrnoH 6a
VHAC3H TeNn6epuiiH HNIANG3PT OMPTOHO.

[AVCKOHTTOW GOHA (KynoH < YTM): yH3 Lar xyrayaaHbl TypLU 033WU/IHI, Ayycax XyrauaaHg par XypHa.
Premium 60oHp, (kynoH > YTM): yH3 uar xyrauaaHsl TypLl 6yypHa, fyycaxaz, par XypHa.
Par 60HpA (kyrnoH = YTM): yH3 Lar xyrauaaHbl TypLU par XaBasp Y/143H3.




U3 10 - 10 XUAUWNH 2% BA 8% KYNOH BOHAbIH PULL-TO-PAR

Hexuen: Xoéynaa 10 xunnuiiH xyragaatai. YTM ypramk 5%. XXunuiiH KynoH: 2% (AncKoHT) 6a 8%

(premium).
Xun YnacaH N 2% KYNOH YH3 8% KYNOH YH93
0 10 76.835 123.165
3 7 82.628 117.372
5 5 87.013 112.987
7 3 91.829 108.171
10 0 100.00 100.00
TANNBAP

2% KynoHTON 60H/bIH YH3 76.835-aac 100-pyy aaxkmaap ecex, 8% KynoHTol 60HAbIH YH3 123.165-aac 100-
pyy 6yypu 6aitHa. YTM eepunergeeryii 4 "pull to par" xyurali axunnax 6aliHa. OH3 Hb ANCKOHTTOM GOHAbIH
amopmu3sayusi, premium-blH amopmu3ayusi XamaaxX OWNTONTbIH MaTEMaTUK YHAAC.




LOS 2 - CONVEXITY-UVH Henee

2/1. Convex price—yield xamaapan

X3p3B 60HAbIH YH3-YTM xamaapan wyramaH 6aicaH 6011 YTM 50 bps 6yypaxag yH3 mknn XyBb ecex, 50
bps ecexen mxnn xyBb Gyypax ECToil. [3BY TUIM GULL — YH3-YTM Xxamaapasn Hb convex (XoTrop Mypyii).
YyHWii U3B3p Henee:

CONVEXITY-UAH YHAC3H AYP3M
o YTM mxun xamxaarasp oyypaxag YH3 unyy ux ecger (% ytraap).
e YTM mxun xamxaarasp ecexef yH3 6ara oyypaar (% ytraap).

o TuiiMaac convexity Hb XepeHre opyynaryaag maasazddas LWMHX — NOo3UTMB convexity caiH.

XUW33 11 - BRWA — CONVEXITY-UAH MATEMATUK BATA/ITAA

Hexuen: 5 xwunniin BRWA 60Hg, period 7 = 1.6% yegs par yHa 100. YTM +40 bps xegenree.

YTM eepunent LnHa YTM YH23 % eepunent
— 1.6% 100.00 —

+40 bps 2.0% 96.41 -3.59%

—40 bps 1.2% 103.75 +3.75%

TAWNBAP

Aaun 40 bps xegenreeHs: yH3 —3.59% 6yypcaH, +3.75% ecceH. 0.16% 3epyy — 3H3 6011 convexity-uiiH
"6anar". YpT xyrauaarain 60HAbIH XyBbg, 3H3 36pyy uyy Tomopgor. Convexity-nir TOOH yTraap XaMxux
ToMbEOr fapaarvitH Moaynb (LM12) ganrapaHryii asy y3aar.

Ve

2E. DAr3spuiH HATTr3C3H OW/ITO/IT

LOS 2-4 6apyMT 600X iBaa A6pBOH XapbLyynanT Hb NPaKTUKT X3PX3H HAraAar B3?

LLInHX yaHap Yp Henee nnyy magpar 60oHA

KynoH Bara kynoH — unyy volatile Tar KynoH, ANCKayHT 60HA

Xyrauaa YpT xyrayaa — wyy volatile 30Y treasuries

AHX YTM YTM eHgep — Bonatuautet bara Bara YTM-Tain 60HA, (AnoHbl JGB) nnyy magpar
Convexity Convexity ux — accMMMeTpu caiH YpT xyrauaaraii, 6ara KynoHToi

H3rTraH AYFH3XYN

e YTM ecexef, 60HAbIH YH3 yp23/Dk ByypHa (YpBYY xamaapan).

e KynoH 6ara 601 YHUIH eepunenT u/ayy M3apar.

o Xyrauaa ypT 601 YHUAH eepunent u/ayy Maapar (bapar ypraaxk).

e YTM eepunergeeryin 4 AUCKOHT 6a premium GOHAYYA par-pyy Tatargaar.



¢ YH3-YTM xamaapasn convex — byypax ereex > ecex angargai.



JACTAN BOANOTO - LOS 2

LOS2 —YH3 ~ YIM xamaapJ/ibIH Aacras

AACIrANnN bOoANOro - LOS 2

Bopgnoro 1. KynoHryii 6yc, TOrTMon KynoHToli 60HAbIH aHX yH3 106.0625, YTM = 2.8%. X3p3B
YTM meHxeT 80 bps ecBen yH3 11%-aap 6yypHa. YTM meHxeT 80 bps 6yypBas yH3 Amap XyBuap

©CH6 B3?

A. 11%-aac 6ara B. sar 11% C. 11%-aac nx

WNNna3n — XAPUYNT C

Convex xamaapnaac xamaapaH YTM mkun xamxaaraap byypaxaf yHuinH ecent Hb YTM ecexep rapax
YHUIH yHanTaac yprasmk ux 6anHa. SH3 accUMeTpu Hb convexity-uiiH MaTemaTuk yp AyH. A Hb LyraMmaH
xamaapsbir (convexity-ryin) nnapxuiinax 6a éypyy. B Hb WyramaH xamaapan — MeH 6ypyy.

Bopnoro 2. XyrauaaHbl HeneeHp (maturity effect) oHuroli Toxnonaon rapax 60HA Hb:

A. ypT xyrauaaraii, 6ara KynoHTon, AMCKOHTTON B. 60rMHO xyrauaarai, eHAep KynoHTOM,
OnckoHTTONM C. ypT Xyrayaarai, eHAep KynoHTOMi, premium-Taii

WNAA3N — XAPUYANT A

XyrauaaHbl He/IO@eH[ Opyynra raaar Hb "ypT Xyrayaa — YHUIAH eepunent ux" aypam 3epyu20ex XoBop
TOXNOA0N. DHI Hb 36BX6H Gara KynoHTol (Tar 61w), ypT Xyrauaaraid, AUCKOHTTO GoHayyaaz, N
Y33r43Ha. B 6ypyy — 60rMHO xyrauaa + eHAep KynoH yeq aypam buengsr. C 6ypyy — premium 60HA04,
XyrauaaHbl He/1ee YPramx 6uenHa.

Bopgnoro 3. YTM TOrtMon yep, gyycax xyrataa oOnpToXbIH X3p33p:

A. yH3-YTM xamaapan nayy convex 60n1Ho B. 6ara KynoHTOR, AUCKOHTTOM B60HAbIH YH3 ecHe C.

eHAep KYNOHTOW, premium 60H/bIH YH3 6CHO

WNnaan — XAPUYNT B

Pull-to-par Henee: AMCKOHTTON BOHAbIH YH3 par-pyy ecex baiigar Tyn gyycax xyrauaa oipTox TyTam YHI
H3MargaHa. A 6ypyy — convexity Hb Xyrayaa 60rmHocoxog, epeHxuningee byypoaz. C 6ypyy — premium
60HAbIH YH3 pull-to-par-aap 6yypHa, par-pyy.

Bopanoro 4 (HamanT). LUMHX334 60HAbIN 4OOPX TOMbEOTOOpP YHIMK GalHa:

3, 8 ... 1
(1.0275)1 ' (1.0275)2 (1.0275)%

BOHAbIH YH3 par-Taii xapbllyynaxag X3pXxaH 6aix Ba?

PV =

A. 100-aac ux B. ar 100 C. 100-aac 6ara

WNAA3N1 — XAPUYAT A




Mepuog kynow PMT = 3, nepuog anckoHT xyy 7 = 2.75%. Kynon 3 > » = 2.75 yunp 601 premium-
aap apwmnkaanargaHa — yHa par-aac gaaryyp. B vb PMT = r 6on n xyunntaii. C e PMT' < 7 vep
— 3H3 Hexueng 6uLu.



LOS 3 - MATRIX PRICING — ©6PBO6H ANXAMT NMPOLUECC

Matrix pricing — XYCH3I'T3H YHJII33

describe matrix pricing

3A. flaraaj matrix pricing x3p3rTa3u B3

XyBblLi@aaHaac snraarain Hb UX3aHX 60HA, 60/ LWyya OMPXKI3P NAIBXTIN apumkaanargaarryin — Ta4rasp Hb
over-the-counter (OTC) 3ax 3337[, X34X3H ANNEpPUitH AyHA xaasa n xypganjaanargaar. Har 60oH4 X33+
[0/100 XOHOT, X3[43H cap apwmhxaasnargaxryii 6anx aHrminH y3araan.

OH3 Hb XOEp NPaKTUK 63PXLL33N YYCraaar:

LLnHaap rapaxryii (newly issued) 60HAbIH 36B YHUIIT TOFTOOX — aHXHbI issuance pricing.

Wpasexryi (illiquid) 6oHabiH portfolio mark-to-market — fair value-bir axumrnax 6010MXryi.

Matrix pricing Hb WA3BXT3li Xyaangaanaragar wxusa mecmal 60HAyyabIH axurnaracad YTM-yyaaac

[V

nA3BXryin 60HALIH YTM-bIr TOOL00/10X apra oM. "knn TecTain” ragar Hb gapaax rypaH LWMHX TIHLYY:

VXWUN TOCTIN rafar — ryYyPBAH WNHX
o Xyrauaa (time-to-maturity) — 0poNLOOroop agusa XUNTa.
e KynoHbl Xyy (coupon rate) — adun TyBLUNHA.

» 333nwmiiH yaHap (credit quality) — vxun yHanraaTali (investment grade vs HY rax mar).

3b. /lepBeH asixamT mpowecc

Anxam Yungan

VpaBxryli 60HATOM aaun Xyrauaa, KynoH, YaHapTaii WAsBxTan xyganjaanargaar xua TecTai

1 OOHAYYAbIT COHTOHO.

2 COHIoCoH WKnn TecTain 6oHA 6ypuiiH YTM-bIr TOOLLOX, Xyrauaa 6ypa ayHaak YTM-bIr rapraHa.

3 TooucoH ayHAax YTM-yynaac nnHep nHTepnonsy-aap na3aBxryii 6oHAbIH Xyrayaatai Taapax YTM-bir
TOrTOOHO.

A TooucoH YTM-aap naaBxryin 60HAbIH 6yX KynoH 6a yHAC3H Tenbepuiir AUCKOHTNOXo4 Eq. 2-bir awmrnaH

YH3 rapHa.

Nx — N
YTMx =YTM4 + =22 x (YTMp — YTM,)
Np— Ny
YT M 4 — xyrauaa N 4-Taii mxun TecTait 60HAbIH AyHAAX YTM
YT Mp — xyrauaa N g-Tait xun Tectaii 6oHabIH ayHaax YTM (N4 < Nx < Np)



Nx — vnaaBxryit 6oHabIH Xyrauaa

3H3 Hb XOEp L3TMIH X00POHA, LyramaH WWMKUATUIAT TaamariacaH Xs16ap UHTEPMOSLW.

AHXAAP — OEPNWBATWNB bULll

MaTpuL, NpaiicMHr Hb 36BX6H MAIBXTA XyAangaanargax 6y XU TecTail 60HAYYAbIH axurnaracaH
VH3 [93p N1 YHA3CN3Aar. YyHuiir gepusatus (interest rate swap, futures) 3ax 3331UiMH quote-yyaTain Xonbx
6040Xryii — T3p Hb eep apraynan. Bloomberg-niin nxaxx "indicative price"-yya Hb ir 3H3 matrix pricing apra
oM.



LOS 3 - BOND X — BYP3OH XNW33

3B. Bond X-uiiH MaTpui| NpaniCUHT

XKuwss awmrnad MaTpul, NPancuHrniii anxam 6ypunr xapyysbsi.

XUWS3 12 - 3 XUANWH UAIBXITYN BOND X

Hexuen: LLnHxa3y 3 unuiid, 4% cemuaHHyan KynoHTOW kopnopauuiii 6oHA, (Bond X)-bIr YH3M13X
écToii. Bond X cyynuiiH yeq apvmkaanargaaryin. LUMHX334 nxmnn 33saniiH YaHapTtai 4 nasBxTai
xypangaanargnar 60Hz 0/mKaa:

BoHp Xyrauaa KynoH (S/A) YHa3 YTM

A 2 xun 3.00% 98.500 3.786%
B 2 Xun 5.00% 102.250 3.821%
C 5 xun 2.00% 90.250 4.181%
D 5 xun 4.00% 99.125 4.196%

Anxam 2. Xyrauaa 6ypg ayHaax YTM:

_ . .03821

YTMjy = 0.03786 ;— 0.038 = 3.8035%
_ .04181 4 0.041

YT My, = 0.0418 ;OO % = 4.1885%

Anxam 3. J/lnHeip nHtepnonsaum (3 xung):

3-2
YT M3, = 0.038035 + 52 x (0.041885 — 0.038035) = 0.038035 + 0.001283 = 3.932%

Anxam 4. 3.932% xunuiiH YTM-aap Bond X-uiir yHanHa. Cemuadnyan yuup period » = 1.9659%,
PMT = 2.0, N = 6:
2.0 102.0

5
PV = =100.191
; (1.019659)" ' (1.019659)8

YP OAYH
Bond X-uitH TooL00/COoH YH3 = 100.191 per 100 of par value. Excel-a3p 6atanraaxyynax:

=YIELD (DATE(2025,10,1), DATE(2028,10,1), 0.04, 100.191, 100, 2, 1) = 3.932% —
6yuax wanraxag YTM = 3.932% sr rapHa.

3TI. XYCH3I'T3H AypC/Id

OnoH xyrauaa, 0/10H KynoHTOW 60HA, XxapbLyynaxag matrix xaq163p33p 30XMOH Gaiiryynax Hb ONIroxoq,
xsin6ap. Bond X-WiiH XWULLS3HA,;

2% KynoH 3% KynoH 4% KynoH 5% KynoH

2 un — 98.500/ 3.786% — 102.250/ 3.821%



2% KynoH 3% KynoH 4% KynoH 5% KynoH
3 xun — — Bond X - ? —

5 xun 90.250/4.181% — 99.125/4.196% —

KYNOHblI 3®®EKT 3H3 XUW33HA AATAAL XUNXWUT B3?

2-p xxmnnuitH A (3% kynoH) 6a B (5% kynoH) 6oHAyyabiH YTM X00poHAbIH 36pyy epaee 3.5 bps. DH3 601 Mal
6ara 3epyy — yunp Hb X0€ynaa investment-grade vxun aMUTEHT, XU XyrauaaTali, 3eBXeH KyNnoH Hb eep.
Tuiimaac gyHpaxnaxag 6ypyy rapax apcaan 6ara. XapaB KynoHbl 3epyy X 3cBan credit yaHap eep bGaiicaH
60N AyHAaX apra unyy aHxaapasTtan Xxaparnax cToin.



LOS 3 - WNH33P TAPIFTAX BOHAbIH SPREAD TOOLOX

3/1. Yramok apunrax: required yield spread

Matpuu, NpainCUHIMAH eep Har Yyxasl Xap3ri33 Hb WWMHA3P raprax 60HAbIH required yield spread-bir
TOOL00/10X. DH3I Ve[, LNHXI3Y MAIBXTIN Xyfanaaanaraax oyl vkun sMUTEHTUIH eep 60HAYYAbIM alunrnaH
corporate-government spread-bIr 0/ICOH, Aapaa Hb LUMH3 GOHABIH Xyrayaartai Taapax benchmark
government rate-g, Tap spread-bIr HIMX LUMHI 60HAbIH Waapanaratain YTM-bIr TOrTOOAOT.

OHpA 60HAbIH yield spread ragar Hb:

raX Togopxoinorgox 6ereen xepeHre opyynary default risk, illiquidity, taxation 33par HaManT apca3YYA34
HexeH Tenbep 60/rox Waapaax Oyl premium oM.

XUWI33 13 - 5 XUNNNH LWUMHD KOPMOPALNNH BOHAbLIH PRICING N

Hexuen: Koprnopauu 5 XWIniiH LWWH3 GOHA raprax rax 6aliHa. Yr KoMmnaHu ogooroop 4 xunuiii, 3%

XUUIAH KYNOHTOW ep 60oHATO 6a Tap 60HA 102.400-aap apumkaanargax 6aiHa. 3acrmiii raspbiH
benchmark 6oHayya;: 3-xunuintH YTM = 0.75%, 5-xunuiiH YTM = 1.45%, 4-xunuitH benchmark yayd.

Anxam 1. 3x/1337, 0100 Gaiiraa 4-XuniiH Kopropaumiii 60HAbIH YTM-bIr TooyHo. PMT = 3,
FV =100, N =4, PV = 102.400:

3 n 3 n 3 n 103
1+t (1A+7r2 (1Q+7)3 (147
Excel: =YIELD (DATE(2025,10,1), DATE(2029,10,1), 0.03, 102.400, 100, 1) =
2.36%.

102.400 =

Anxam 2. 4-XXUNNIAH 3aCTniiH raspbiH YTM 6aiixryin yump 3-xui 6a 5-XKUNninH ayHapkaap TOOLHO:

_ 0.75% + 1.45
YT M gy gort = %; % _110%

Anxam 3. Of00rnitH KopnopawumiiH spread TOrTOOHO:

Spread,,,, = 2.36% — 1.10% = 126 bps

TANNBAP

LLIMH33p raprax 5-xuaunitH 6oHAbIH required YTM-uiir TOrrooxA00 3H3 126 bps spread-bir 5-XUANIAH 3acrnitH
raspbiH YTM (1.45%) na3p HaMax Hb reference point 6onHo: 1.45% + 1.26% = 2.71%. Xapas wmHx334 5-
XUNIAH GOHABIH spread G6apar xuN TYBLUMHA, 6aiiXbIr Xy133X 6y 601 3H3 Hb LWNHS 6OHABIH pricing-uiiH
aHxgary Taamar.

MATRIX PRICING-UNH MPAKTUK X3P3raasa
» Bloomberg "BVAL" prices — egep 6yp millions of bonds-wniiH “indicative" yH3 Hb Ar MaTpuL,
pravicvHraap Toouoraaor.

e Mutual fund NAV calculation — ETF, mutual fund-yyg egep 6yp nasxryin 6oHayyaaa matrix-3sp YHIMK
portfolio-rnitH NAV-bIr TOrTOOAOT.

» Issuance spread benchmarking — investment bank-yya wnHa 60HAbIH spread-bIr KA TECT3I issuer-
yyOblH spread-yyaaap Xamxaar.



e Bond ETF rebalancing — nHgexkc ETF-yya TOrTcoH KOMNo3uL,oo matrix praicuHr awmrnax tracking error
6ara 6alixaap TIHLBIPXKYY/143T.

XA3rAAPNANT

Matrix pricing Hb 36BX6H aXuUrnaracaH 3ax 333/UiiH erergen-uir awmrnagar Tyn xaMpasibiH yeg —
CMpaayYA raHIT WMP3BNAX, NA3BXTAN Xygangaanaraaxk o6yin comparable 6oHayyablH ongol 6aracax yeg —
HapuiiBunan myyaHa. 9Ha yen wnHxaay fundamental valuation (DCF, Z-spread, OAS) pyy WNIXMX ECTON.



JACTAN BOANOTO - LOS 3

LOS 3 — Matrix pricing-uiiH gacran

AACTrANn boAanoro - Los 3

Bopgnoro 1. Bloomberg-uitH nxaHx kopnopauniiH 60HAbIH 3ap/iacaH YH3 Hb:

A. YH3HO33 CYYNUIH apu/hkaaraap 604C0H YH3 oM B. Matrix pricing apraap TooucoH indicative yH3
tom C. SMUTEHTI3C LWYyy/ rapracaH price quote oM

Wnnpan — XAPUYNT B

NxaHx 60HA xaasa n apumkaanargiar Tyn Bloomberg-uiiH xapargax yH3 Hb UA3BXTAN Xyfangaanarggar
WXWUN TecTai 6oHAyyaaac MaTpul, npancuHraap TooucoH indicative quote oM. A Hb Bypyy — MX3HX
GOHABIH CYYNUIH apumKaa XaAx3H 0100 XOHOTUIAH eMHe 6aiix 601HO. C Hb Bypyy — 3MUTEHTYY/,
XOEpAory 3ax 339714 Wyya quote opyyngarryi.

Bopsioro 2. LUNMHX334 4-XUNUiAH, 4.5% XUNUIAH KYNOHTON NA3BXTYI KopnopauniiH 60HAbIH YHUIAT
TOITOOX raX GaiHa. Vxun 333/11iiH YaHapTain Xoép 60HA;

o 3-XKUNUIAH, 5.5% XWUNUIAH KynoHTOM, yH3 107.500
o 5-XUNUinH, 4.5% XUAniAH KynoHToi, yH3 104.750

M a3BXryin 60HAbIH TOOLOO/ICOH YH3 XaMIiiH Op Hb Oy B3?
A.103.895 B.104.991 C. 106.125
WUAASN — XAPUYNT B
Anxam 1. Xoép 60HAbIH YTM-bIr raprax:
3-kummin: 107.500 = 5.5/(1 +r) +5.5/(1 + )2 + 105.5/(1 + )3 = r = 2.856%

5-xunniin: 104.750 = 4.5/(1 +7) + -+ +104.5/(1 +7)° = r = 3.449%
Anxam 2. lyHaax 4-XnanitH YTM:

_ .02 .0344
YT My, = 0.0 856—;—003 9 _ 3.153%
Anxam 3. 3.153% YTM-aap yHa13X:
PV = 4.5 n 4.5 i 4.5 n 104.5 — 104.991

(1.03153)L ' (1.03153)2 ' (1.03153)3 ' (1.03153)*

Bopgnoro 3. Matrix pricing apra Hb MA3BXryin 60HATON comparable 6aix rax rypBaH YHAC3H
LUMHXWAT Wwanragar. 34rasp Hb oy B3?

A. Xyrauaa - KynoHbl Xyy - 393/MilH YaHap B. Xyrauaa - Ba/itoT - xepBex Yyagsap C. SMUTEHT -
KynoHbl gastamx - ABS structure

WNAA3N — XAPUYNT A




FypBaH yHAC3H wuHX: (1) time-to-maturity, (2) coupon rate, (3) credit quality. B-niiH Baniot 6a
XOpPBOxX YafBap Hb Yyxasl Xy4uH 3yinc 4 anti-arbitrage-mitH yHAC3H critereia 6uLl. C-uiiH 3MUTEHT Hb Byp
XaTyy HeXLen — NPakTUKT O/I0H IMUTEHTUIH GOHAYYAAAC COHIOX MaTpuL, yrcapaar.



CHEAT SHEET - BYX TOMbEO H3I XYYACAH[

Cheat Sheet

LWanranTblH 8MH6 5 MUHYT — 3H3 XyyAac YHLIBa 60HAbIH YHIT33HMI 6yX TOMbEO caHarfgaHa. XaB/133g,
KOGoeHbl asiraHbl A43prag, TaBnapaii.

", YHI/Ir33HHUM YH/ICOH TOMbEOHYY/L

KYNOHbl ©HOOrNinH YTrA
PMT

PV(coupon) = Tt

CEMMWAHHYAN TOXUPYYNTA

annual
P= — N = years x 2

T3r KYMNOHTON YTM
FV\ YN
r=|—=7 -1
(#7)

*| Kynon xooponp 6a day count

FULL = FLAT + Al
PVpui = PVriat + AT

FULL PRICE (XOOPOHQA)
PVpu = PV x (14 1)tT

30/360 DAY COUNT

1 Yus x kynon x YTM xapb1aa

PAR
PMT =r = PV=FV

PREMIUM
PMT >r = PV > FV

KYNOHbI He/nee

Bara KynoH — yH3 unyy volatile

PULL-TO-PAR

30 xoHor/cap, 360 XOHOr/Xnn — KoprnopawinH

BOH/AbIH EPOHXUN YH3

N
PMTt FV
PV =
Z 1+ r)t 1+r)¥N

TOr KYNOHTOW BOHAbIH YH3

py— TtV
1+n)¥
YTM = IRR
CF;

N
o P mar.
21 (1+ YTM)t Vinarket

ACCRUED INTEREST

t
Al = — x PMT
TX

FLAT PRICE
PVriat = PVpu — Al

ACTUAL/ACTUAL

BoAUT XOHOT — 3aCTUiiH ra3pbIH

ANCKOHT
PMT <r = PV <FV

YPBYY XAMAAPAN
ri= PV |

XYrAUAAHbI HEJ/1©6

YpT xyrayaa — yH3 uayy volatile

CONVEXITY



[vckayHT 1 par; premium | par YH3 1 > |YH3 || wknn YTM eepunentes

©), Matrix pricing

NNHENP NHTEPNONALN COMPARABLE WWNHX
Nx-N . . 7

YTMx = YTM, + X A (YTMB _ YTMA) Xyrauaa - KyrnoH - 333/IMiH YaHap
Ng— Ny

REQUIRED SPREAD ISSUANCE YTM

YT Morp — YT Mons YT Mienchmark + Spread

B Excel-nita ron ¢pyHKIyys

YH3 (KYNOHbI ©46P) FLAT PRICE

=-PV(rate, nper, pmt, FV, type) =PRICE(settle, mat, rate, yield, redemp,
freq, basis)

YTM BASIS
=YIELD(settle, mat, rate, pr, redemp, 0=30/360, 1=actual/actual, 2=actual/360, 3=actual/365
freq, basis)




CHEAT SHEET - WWNAB3PI3X ANXMYY]
S BoHABIH YHI/IM39HUN IIHAABIPHITH MO,

1. Oy mM3a3rgax 6yii Ba?

» YTM, kynoH, FV, N magargsHa — Eq. 2-aap yHWiAr Tooy,

» YH3, KynoH, FV, N m3a3rasHs — IRR-aap YTM-bIr Toou, (Excel YIELD)
2. KynoHbl egiep A33p Yy, XOOpoHA, yy?

» KynoHbl egep - EQ. 2 wyya

» XoopoHg — t, T Toon, day count Tortoo, Eq. 6: PV x (1 4 r)/T
3. Quote B3, Ten6ep YY?

» [unepuitH quote = flat price (PRICE dhyHKL)
» XypangaH asary TenceH = full price (PV dyHku + (1+r)U/T))
» Al = (t/T) x PMT HamxX, Xac4 XOOPOHZ, Hb LLUMJDKYY/

4. YH3 par-Tail xapbuyynaxag?

» PMT =r - par
» PMT <r - auckoHT (PV < FV)
» PMT >r - premium (PV > FV)

5. YTM eepuneraBesi YHUH M34p3r YaHap X3p ux Ba?

» Bara KynoH — 1x mMagpar (Tar KynoOHTON B60OHA XaMruiiH 1X)
> YpT xyrauaa — Ux mMagpar
» Convex yump YTM | yef YH3 uiyy nx ecHe

6. NpaBxryii 6oHA, - matrix pricing

» Comparable 60HA 010X (Xyrauaa, KynoH, YaHap)
» AyHaax YTM-yyabir IMHEAp nHTepnonsy,
» TooucoH YTM-aap Eq. 2 Xapankyy/iK YH3 raprax

[] 3 LOS-uiin H3r eryy/163puiin XypaaHryii

LOS lon caHaa

BoHAbIH YH3 Hb discounted cash flow tom. KynoHbl egep 3ap
PV =Y PMT/(1+r)t + FV /(1 + r)N. Kynobi eapyyauiit xoopoHs 601

1 PV = PV x (147)/T, AT = (t/T) x PMT, PVgigs = PVuy — AL YTM 60n 313
TOrLWNTIINIAT YHITIN TIHLYYA3X IRR 6a 33amMwmnrumnini ereex YTM-Tali TaHUaxuidiH Tyng (1) hold to
maturity, (2) no default, (3) coupon-yyapir wkmnn YTM-aap reinvest rax 3 Hexuesn 6uenax EcToi.

YTM « yH3 ypBYyYy xaMaapasnTaii. Bara KynoH, ypt xyrauaa — yH3 unyy volatile. Pull-to-par: YTM
2 TOrTMON yen AVCKayHT ecHe, premium 6yypHa, par 60HA, par-aap yi143H3. Convexity: YTM-uiitH agun
X3MXKI3HUIA 86puNenT yeq yH3 uayy nx ecd, bara byypgar — convex price-yield curve.

3 Matrix pricing Hb NA3BXryi1 Gyt0y LIMHI3P rapax 6oHABIT MASBXTIN Xygangaanaragar xua TecTan
(xyrayaa, KynoH, 333nuiiH YaHap agun) 6oHayyabiH YTM-yygaac nHtepnonsymap TooLooi0x apra oM. 4



LOS lon caHaa

anxam: (1) comparable coHrox, (2) Tyc 6ypuiiH YTM, (3) nuHeip nutepnonsauw, (4) Eq. 2-oop yHa.
Bloomberg-uniiH "indicative" prices-uinH NxaHx Hb UM apraap YYCAar.

WANFANTbIH ©MHE 3 3UCUNH 36BNOMX

CemuaHHyan 60 period-bIr MapTanryii: XunuiiH kynoH 4% 6on PMT = 2, xunuitH YTM 5% 60n
r = 2.5%, Huiit period N = xun x 2.

Flat vs full price sinraa oHuyroi uyxan: [unepuiid quote ypranx flat; xyaanaaH aBardmiiH Tenoep
ypranx full. Al X0OpoHA, Hb X0/160HO.

Convexity-niir "accummeTpu" rax caH: YTM VDKW X3MXK33rasp ecexef, YHa X% 6yypBa, mxun
X3MX33raap byypaxaf yH3 Y > X% ecHe.



H3P TOMbEOHbBI XATCAANT

Hb>p ToMbEO

AHI/IM H3P TOMBLEO « MOHION Opuyysra, Tannoéap.

English

Bond valuation

Discounted cash flow (DCF)

Market discount rate

Required yield

Yield-to-maturity (YTM)

Promised yield

Coupon rate

Coupon payment (PMT)

Face value / Par value (F'V)

Time-to-maturity (IV)

Par bond

Discount bond

Premium bond

Zero-coupon bond

Internal rate of return (IRR)

MoHron

GOH/bIH YHINr33

ANCKOHTIOTACOH MEGHIeH
ypcran

3ax 333NUIAH UCKOHT XYY

LWaapgnarataii ereex

[lyycax xyrauaa XypTasx
ereex

amsiacaH ereex

KYMOHbI XYY

KYMOHbI Tes16ep

H3P3/ICaH yTra

Zyycax xyrauaa xypTan

par 60Hp,

[OMNCKOHT 6OHA,

premium 60Hz

T3T KYMOHTOM GOHA,

[0T00A, ereeXuiiH XyBb

Taiin6ap

BOHABIH YHWIAT NP334YIiH MBHIeH ypcranbiH PV-33p
TOOLIOX MmpoLiecc

Mp33fyiiH MeHreH ypcrasyyablir 6HeerniiH ytrag,
XOPBYY/13X epPeHXUii 3apunm

XepeHre opyynaryfibiH TyxaiiH 60HAbIH 3pCAaNa
TOXVMPCOH Laapa/iararaii ereex

3ax 393NUIAH ONCKOHT XYYTali agun yTratam Hap
TOMbEO

BoHapH IRR; 6yXx Mp3a3ayiiH MeHreH ypcrasibiH PV-
WIAT YHITIW TIHLYYN3X ANCKOHT XYY

YTM-niiH eep Hap; default yryia, hold to maturity,
reinvestment racaH Hexuesna 6uenax ereex

BOHAbIH XWUWIAH KyNnoH Tentep / HAPaNCcaH yTra

TorTMos KyrnoHToi 60HABIH TOTTCOH NepUoAVK
Tenbep

BoHABIH Ayycax xyrauaaHz Tenergex YHAC3H Tentep
(MxaHxa33 100)

ToOL00HbI 6Ap66C 3LCUiH Tenbep XypTanx period-
WIAH TOO

PMT = r yep yH3 Hb HIP3NC3H yTraTaii TaHLyy (
PV =FV)

PMT < 7 vyen yH3 Hb HIP3/IC3H yTraac 6ara (
PV < FV)

PMT > 7 yepn yH3 Hb HIP3/C3H yTraac ux (
PV > FV)

KynoHryii, 3eBXeH fyycaxjaa HapasCaH yTra Tenger
GOHA

NPV = 0 60/1rox ANCKOHT XyY; YTM Hb IRR-UiAH Har
X3P3r/aia3 oM



English

Flat price

Full price

Accrued interest (Al)

Day count convention

30/360 day count

Actual/actual day count

Actual/360

Coupon date

Settlement date

Periodicity

Inverse relationship

Coupon effect

Maturity effect

Pull-to-par

Constant-yield price trajectory

Convexity

Matrix pricing

Linear interpolation

Yield spread

MoHron

flat price / "uaBap" yH3

full price / "60xup" yH3

XypuMTAaracaH xyy

XOHOrI TOO/10X KOHBEHLM

30/360 KOHBEHLM

actual/actual KOHBEHLM

actual/360 koHBeHLM

KYMOHbI 616p

settlement egep

nepvoguk Gangan

ypBYY XamaapaJi

KYNOHbI HeMee

XyrauaaHbl H8/166

par-pyy tatargant

TOrTMon YTM-WiAH YHWIAH
3am

convexity / ryarap WnHX

MaTpuL, npaicuHr

JIMHEp MHTepnonsiLm

ereexuiiH 3epyy

Tann6ap

[JunepwuiiH 3apnacaH quote yH3 — full price-aac
accrued interest xacargcaH

XypnanpaH asary seller-g tenger 60auT yH3; "dirty”
6ytoy "invoice" price u ragar

©MHex KynoHbl egpeec xoiw hupumTtnaracaH, seller-
[ erex KymnoHbl XyBb

KynoH xoopoHg, t, T-r x3px3aH TOOMOXbII TOTTOOX
Aypam

Cap 6yp 30 xoHor, xun 360 XOHOr — KOpnopavwmiH
60HA0A TYr33Man

BoAUT XOHOTMIAH TOO — 3acruitH ra3pbiH 60HA0L,
TYr33Man

Boaunt xoHor / 360 — money market xaparcnyyasg
KynoH Teneraex TOBMOMACOH OrHOO

XypangaH aBary Tenbepee xuiix, seller 6oHabIr
LUNIKYYN3X e4ep

KynoH Tenergex gastamx: xung 1 (annual), 2
(semiannual), 4 (quarterly)

YTM t = yH3 |; YTM | = yH3 1

Bara kynoHToi 6oHg, YTM-uniiH eepunentes nnyy
M3gpar

YpT xyrauaatan 6oHA YTM-uitH eepunentes uiyy
Maapar (6apar ypramk)

YTM eepunergeeryii 4 uar xyrauaa eHrepexef, yH3
par-pyy LWWMKUX Y33r4as

YTM TortmMon yen 60HAbIH YH3 Lar xyravaaHbl TypLU
X3PX3H eepuneraaeruiir xapyyncaH 3am

YH3-YTM Xxamaapas Hb LyramaH 6uLl, convex
(xoTrop mypyit); YTM mKna eepunentes yHa t > [yH3
g

M A3BXryil GOHAIH YHUIAT XU TOCTIN NAIBXTIN
xXygangaanargaar 6oHayynaac TooLox apra

X0Ep M3A3raA3X LU3rniiH XOOPOHA, WyraMaH LUNMKUAT
Taamarnax AyHf yTrbir raprax apra

KopnopauuiiH 60HA, 6a mknn xyrayaaraii 3acrmitH
raspblH 60HAbIH YTM-uiiH 3epyy



English MoHron Tann6ap

3acruiiH raspblH WKW Xyrayaartai 60oH4bIH YTM

Benchmark rate benchmark xyy N
(puck Garataii Hexuern)
Comparable bond VKU TECTalh GOHZ, Xyrauaa, KyrnoH, 333/IMiH YaHapblH XyBbA, aans 60HA,
NpaaBxryii 6oHAbIH Bloomberg-g, xapargax
Indicative price indicative yH3 TOOL0O0/IOTACOH YH3; MX3BYN3H matrix pricing-aac
rapcaH
. . YTM < 0; 3apum European, Japanese sovereign
Negative yield ceper ereex N
6oHAayynan 2012-2022 oHpA an6ar 6aiicaH
[LAaXNH XBPeHre KynoHyygabir aHxHbl YTM-aac eep xyyraap reinvest

Reinvestment risk .
opyynanTbiH 3pcaan XWX apcaan

LEARNING MODULE 6 TerceasB

Hapaarniin mogyne: Yield and Yield Spread Measures for Fixed-Rate Bonds




